POLATTA TooH RAAAR o030t
A%l'- v IORA
LISAN HIG GAZETA
OF THE BENISHANGUL — GUMUZ REGIONAL STATE

17 § 9ov &TC 60 AMd
273011998

aPe +TC 60/1998%/9°

POLATIN  FooH AANAR a0 PANTT
LCE T hPE &TCE THFIE

Nadd: (VeE P19 AheSol. 2CY T Polavd-
oo MVl PACYE SCERTT S8R9 0oONLNT
NaoP'r-§

ooy PATT ECERT Moo Nt gHS
A &0 @M1 T 9°CHo1 WG hléeds
ATV Chwd-C 1 PULETINT oo PPC RS
2C%T  NeoHCO T w7 n07ePTF 9O
WeTmLL4- Aol PTLENTAT®7  PNP T
aPMem, aobPh ANdAL NooP7 (99007 :
MNLAFIAN TFao i DAAER ao 0t PHNAD- U7
a N AR 49/3/1 oowld- PolhAA@-
Fo-5a

PLLATTA TooH AN oo 70T
o/ mae et P
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PROCLAMATION NO 60/2006

BENISHANGUL  GUMUZ REGIONAL  STATE
PUBLIC ETERPRISES PROCLAMATION

Whereas, it found necessary to provided the
establishment of public enterprise governed by free
market Economy in the region,

Whereas as long as public enterprise have to stay under
government control, it is necessary to create an
organization structure where by they can enjoy
management autonomy and thus enable them to be
efficient productive and profitable as well as to strength
their capability to operate by competing with private
enterprise;

Now therefore in accordance with art49 (3)(1) of the
Benshangul Gumuz Regional State Revised Constitution,

it is here by proclamation as follows;
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CHAPTER |
General Provisions
1. Short title.
This proclamation may be cited as “The
Benshangul Gumuz Regional State Publi
Enterprise proclamation 60/2006.”
2 Definitions

1 " Enterprise” means a wholly state a
owned public enterprise established
pursuant to this proclamation to carry
on for gain manufacturing, distribution
service rendering or other economic and
related activate.

2. " Supervising authority” means an
authority that is designed by the
Regional State Administration Cauncil
with the view to protecting the
ownership right of the state.

3."Total assets™ means all immovable and
movable property, receivable, cash and
bank balance of the enterprise including
intangible asset, deferred charge and

other debit balances;



4"Net total asset" means total asset less

current liabilities long term debit deferred
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operating expenses properly attributable
to the operation of the Financial year

including depreciation interest and taxes;

8. "Government" means the Benshangul

Gumuz Regional State Government.
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9. " State dividend" means the reaming
balance offer deduction of the transfer
to the legal reserve fund and other

reserve found from the net profit.

10. " Board” means the management board
of an enterprise formed in accordance
with Artl0 ( 2) and 12 of this
proclamation.

3. Repealed and inapplicable laws
Any law regulation, directive or practice
in consistencies with the provision of

this proclamation here by repled.

4. Application of other laws
Unless otherwise provided by the
proclamation the relevant provision of

the civil code shall apply to enterprise.
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CAPTER 2
ESTABLISHMENT OF ENTERPRISES,
LEGAL PERSONALITY AND CAPACITY

5. Requirement to be met before
Establishment.

1. Before the establishment of an enterprise the
supervising authority shall ascertain, that;

a) If there is any payment in kind as the part
of the capital, the property is correctly
valued by experts;

b) Any cash paid as part of the capital is
deposited in bank in the name and to the
account of the enterprise.

2) Not with standing sub- Art (1) of this Article
the payment made in kind has audited
account the book value of such payment in
kind may be taken in to account.

3) The experts appointed under sub- Article 1(a)
of this Article shall

containing a detailed description of the

prepare airport
property the value given to each item and
the method of valuation the supervising
authority and the enterprise shall get one

copy each of such report.
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4) If there are any expense incurred by the
supervising authority for but prior to the
establishment, of the enterprise, such expense
shall form part of the capital where the are
confirmed by auditors.

5) The sum deposited under sub- Article 1(b) of
this Article may not be withdrawn from the
bank until the establishment regulation are

issued and published in the Negarit Gazeta.

6. Establishment Regulations
Every enterprise shall be established by
regulation to be issued pursuant to this
proclamation.
The establishment regulations shall contain;
1. The name of the enterprise.
2. A statement that the enterprise shall be
governed by this proclamation.
3. The purpose for which the enterprise
establishment;
4. The authorized capital.
5. The amount of the initial capital paid up both
in cash in kind;
6. A statement that the enterprise shall not be
liable beyond its total assets;

7. The head office of the enterprise;
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8. A statement that may authoriz the
enterprise to open branches;

9. The name of the supervising authority.

10. The duration for where the enterprise is
established.

. Legal personality and liability

1. In enterprise show have legal personality,
right and duties.

2. In enterprise may not be held liable
beyond its total assets.

. Address

The address of an enterprise shall be the

place Where its head offices it situated.

. Capacity
. In enterprise shall have such Capacity as it

necessary to accomplish its purpose and to

perform related activities.

. With out limiting the generality of sub-article

1 of this Article, an enterprise shall have the
Capacity to,

a) Sue and be sued in its awn name;

b) As quire, possess, own dispose of Pleage

and moregage, movable and immovable

property.
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¢) Enter in to contract and borrow money ;
d) Issue and accept commercial and other
instruments;
e) Open and operate bank accounts;
f) Invest money.
CHAPTER-3
Organization and management of an
enterprise
10. Organization

Each enterprise shall have;

1. A supervising authority;

2. A mangement board;

3. A general manager, deputy general mangers
as may be necessary; and

4. The necessary stuff.

11. The pawer and duties of the supervising
authority.

The superuising authority shall;

1. Appoint and remove the members of the
board subject to Art 12(2) of this
proclamion.

2. Appoint the chairman of the board from
among the members appointed by it;

3. Fix the an allowance to be paid to the
members of the board;

4. Appoint external auditors;

5. Case the allocation of the initial

Capital of the enterprise



6/ (HV APE AIP& 21 AG 22 aOw( -t
PLCEE NELIA
A75.°N LOONTAT

ATAmIC oege

7l ALCEE P1étL DTN ORTIPE V2
O-taopabrto.  h oOF  hGAe
AT%.PAT PormONELe LPINT ATS.LCH
®ey® Nt TIHAN AP LA
PLCINT

8/ NCS  “2ecnat 1IN vl
wime.o FCE o negov-i:
ANt AN ALLCT PN
MG LOAGTAT

9/ PCEAAT  PUMN L2°CTS  Pweep
AT 670 G POFA

o/ ancs eoleCNATT  PLCEET
PAIONT T AP 0PN

01/  ANLAL AT OkTPPéE 2C POLTT
LCET  A784C0 haa LCET oC
AI8.Ph€ LI KISNGLA @LY°
AISAT AhAA o008 C °hC 0F
0 ALPLN LOONTAT: f§

02/ hncs.  oC  Qevorhnc RC R
G I3 PT  AnFPAL  WTE  POLPAT
AEAATPEO9° ehJFAAT

6. Decide the increase or decrease of the capital
of the enterprise in accordance with Article
21 or 22 of this proclamation

7. Cause the establishment of reserve funds or
the allocation of funds by the Government
so that the authorize Capital of enter prize
shall be fully paid up with in the period
specified under Art 20(2) of this
proclamations;

8. Determine based on the proposals of the board

and fallowing the relevant provisions of this
proclamation, the amount of state divided to
be bead to the government from the not
profits of financial year;

9. Approve financial reports of the enterprise
and external audit reports,

10. Approve the investment plan of the
enterprise submitted to it by the board;

11. Propose where necessary to the

Region Administrative council the dissolution,
amalgamation of an enter- pries, under its
control, or the transfer of the enter pries or
its management in any other manner;

12. Approve in consolation with the board, the
annual and long-term corporate targets of

the enterprise and follow up their fluffiest.
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13. With out prejudice to the power and duties
given to the board, perform other functions
necessary for the protection of the
ownership rights of the state;

12. Formation of the Board

1. The number of members of the board shall
be at least three but not more that twelve.

2. Not more than one third of the members of
the board shall be elected by the general
of the board.otheres shall be appointed by
supervising authority.

3. The chairman of the board shall be
appointed in accordance with Article
11(2) of this proclamation.

4. The members of the board shall be
appointed or elected on the basis of their
profession, experience and competence.

5. Any member of a board may also be
appointed to act as a board member of any
other non-competing enterprise.

6. The term of office of the members of the
boarder shall be at least three but not more
than five years when necessary, a member
of the board may be reappointed or
reelected at the expiry of his term of

office.
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7. In order to member the continuity of the
activities of the board, the term of office
of its members shall not expire at the
same time.

8. Where any member resigns from

membership, the board shall bring the
matted to the attention of the supervising
authority so that another person is
assignee in the same manner as the
member who has left the board was
assigned

9. The supervision of authority may, at any
time remove a board member where there
are sufficient grounds that make him unfit
to be a member where this provision is
appllied to a member elected by workers,
the general assembly of the workers shall
be notified of the removal and may elect
aonther member in replacement.

13. Procedure of the meeting of the Board
1. The board shall meet at least once a month.

2. The chairman shall call a meeting of the
board, at any time, in cases of urgency or
where at least two members of the board
so request.

3. The agenda of a board meeting shall, in

advance, be communicated to the board
members.
4. There shall be a fuorum where a majority of

the members are present.
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5. The board shall take decision by majority
vote.

6. The board shall select and assign a secretary
from among the employees of the enterprise

7. The General manger of the enterprise may
attend meetings of the employees with out
having the right to vote.

8. The board shall keep minutes for every
meeting, which shall be signed by the
members present

9. The board shall draw its own rules of
procedure.

14. Powers and Duties of the Board the Board

Shall

1. Decide on policy issues other than those to be
submitted to the supervising Authority

pursuant to Article 11 of this proclamation
2. Appoints and dismiss the general manger of

the enterprise and fix his salary and allowance.

3. Approve the employment, assignment and
dismissal of those officers of the enterprise
accountable to the general manger including
their salaries and allowances

4) Approve the eternal regulation of the

enterprise as well as its work programmed and
budget;
5. Approve long- term loan and credit of the

enterprise;
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6. Approve the sale of fixed asset that may not
affect the existence of the enterprise;

7. Ensure that proper books of account are
kept for the enterprise;

8. Submit books of account to the auditor of
the enterprise and periodic reports on the
state of activates of the enterprise and
periodic reports on the state of activity of
the enterprise and finical reports to the
supervising authority.

9. Propose to the supervising authority the
increase or decrease of the capital of the

enterprise.

15. Liability of board Members
1. The member of the board shall carry out

their duties with due care.

2. They shall be jointly and several liable to
the enterprise for damage caused by their

failure to properly carry out their duties.

3. Nat with standing sub- Article 2 of this
Article, aboard member shall not be liable
where be has dissented from the decision of

the board which caused damage.
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16. Power and Duties of the General Manager
1. The general manager shall;
a) Organize direct administer and control the

enterprise.

b) Represent the enterprise in all dealings
with third parties and in legal proceeding
brought by or against it

c) Subject to the approval of the board;
employ, assign and dismiss the officers of
the enterprise accountable to him and
define their functions;

d) Employ assign and dismiss other employees
of the enterprise in accordance with the
enternal regulations of the enterprise and
the appropriate, law, and determine therir
salaries and allowances;

e) Keep proper book of account of the
enterprise and open operate bank accaunts
to the enterprise;

f) Eneter into short term loan contract for the
purpose of providing the working capital
of the enterprises borrow money on along
term basis with the approval of the board
and for those purpose pledge or mortgage
the movable or immovable properties of
the enterprise;
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g) Prepare and submit to the board the internal
regulation as well as the work programmed
and budget of the enterprise and implement
same up on approval;

h) Sell fixed asset that way not affect the
existence of the enterprise with the
approval of the board;

i) Implement and case the implementation of
the decision of the board,;

j) Submit report to the board in such manner
asset shall prescribe;

k) Delegate his power to the officers and other
employees of the enterprise to the extent
deemed necessary by him;

L) Established, and preside over the meeting
of management committee that shall advise
on the operation of the enterprise and that
may discuss on the progress, plans and
decision of the enterprise;

m) Perform other duties assigned to him by the

board.

2. The general management shall be accountable

to the board
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Manager.
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aquire right and incur liabilities by its
general and other agent authorized in
accordance with this proclamation
CHAPTER -4
CAPITAL OF ENTERPRISES

044 4
PECET QT A

19/&:C T a1 k9o NA“7.LN4.AT0"
A

19) Capital needed to establish an Enterprise;
. 1. Any enterprise shall have a capital.
VGO SCRT WLIA LTLPA 2. the supervising authority shall cause the initial
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capital needed to established an enterprise to be
allocated by the government the capital may be
paid in cash or in kind where it is paid in cash or
in kind .where it is paid in kind the supervising
authority shall ensure that the property is
AR 5wt Pr1eno g9 er - correctly valued by experts in accordance with
U4 S N U B A [ TXE Article 5 of this proclamation or in conformity

with the book value thereof.
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20 Paid up and authorized capital

1. The amount of the paid up capital of an
enterprise at the time of its establishment
shall not be less than 25% of its authorized
capital.

2. The weatherized capital of enterprise shall be

fully paid up with in five years fromthe date
of its establishment.

3. Where the authorized capital is not fully pied
up as provided under sub- article 2 of this
Avrticle, the supervising authority shall, with
out prejudice to the rights of third parties,
adjust the capital to the level of the paid up
capital.

21 Increase of Authorized Capital

The supervising authority may cause the funds

needed to increase the capital of on enterprise

to allocated by the Government and be paid
out of the net profits of the enterprise.
22 Decrease of Capital

The Capital of an enterprise may with out

prejudice to the right of third parties, be

decreased where:

1. The auditors have proposed that the capital
should be decreased;

2. it was deeided to decrease the capital
following a proposal by the board to this
effect;

3. The authorized capital of the enterprise has not
been fully paid as provided for under sub-

article 2 of Article 20
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CHAPTER 5
NAME OF ON ENTERPRISE AND
TRADEMARK
23 Name of on Enterprise
1. The name of an enterprise is the name under
which the enterprise carries on its activities
and it shall clearly designate such activities.
2. The name of an enterprise shall not offend
public policy and morals and it shall
periodic the rights of third parties.
3. An enterprise shall display its hame outside its
premises.

24) Restriction in the use of names

1) The supervising authority shall ensure that the
selection of the name of an enterprise is in
accordance with the provision of Article 32(2)
of this proclamation.

2) The court may order an enterprise to pay
damages resulting from its act of violation of
the provision of Article 23(2) of this
proclamation and or prohibit such enterprise
from use the name giving rise to the dispute.

25) Trade marks

A) Trade mark is the name, designation, emblem
or any other distinctive sign used by an

enterprise to distinguish its goods or services
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26) Restrictions in the use of trade marks.

1) An enrprise may choose any trademark.

2) An enterprise may offend public policy and
morals and it shall not prejudice the rights of
third parties.

3) Before a trade mark is used, it shall be
registered by the appropriate government
office and published in a news paper of
general circulation.

4) The court may order an enterprise to pay
damages resulting from its act of violation
of the provision of sub - article 2 of this
Article and / or prohibit such enterprise from
using the trade mark giving rise to the
dispute.

CHAPTER 6
ACCOUNTS AND AUDITING OF
ACCOUNTS OF ENTERPRISE
SECTION 1
ACCOUNTS

27) Accounts principles

Each enterprise shall keep books of account
following generally accepted accounting
principles the supervising authority may issue
directives to this effect.
28 Financial Year Closing of Accounts and
Annual Reports
1/ The financial year of an enterprise shall be

determined by the supervising authority.
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s2/ Any enterprise shall close its accounts at lest
once a Yyear.The annual closing of account
shall be completed with in three months
following the last finical year.

3/ The enterprise shall prepare a report on the
state of its activities and affairs during the last
financial year inclosing a statement of
achievements and major plans and programs to
be implemented in the near further.

4/Failure to close in due time the account of an
enterprise in accordance with sub- Article 2 of

this Article may entail liability

29 Reserwe funds and their utilization

1/ any enterprise shall established and maintain a
legal funds.

2/ With out prejudice to the provisions of other
laws providing otherwise, any enterprise
shall annually transfer 5% on the next
profits to the legal reserve fund until such
reserve fund equals 20% of the capital of the
enterprise.

3/ The legal reserve fund may be unitized for
covering

a) Loss and
b) Unforeseeable & liabilities
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4/ The board of any enterprise may with the
approval of the supervising authority case of
her reserve funds to be estab lished and
determine their utilization.

30 payments of Tax and Duties

1/ the relevant law concerning taxes and duties

shall be applicable to enterprises

2/ Nothing in these proclamation shall affect the

right of an enterprise to be exempt from tax
and duties and any other rights and any other
laws.

31/ Payment of state dividend

Subject to Article 11(8) of the proclamation

any enterprise shall pay to the government

state divided with in seven (7) moths

following the end of the finical year.
SECTION 2

32. AUDITING OF ACCOUNTS

1/ With out Prejudice to the power and duties
of the Auditor general under other laws, the
Accounts of each enterprise shall be audited
by external auditors appointed by the
supervising authority

2/ the supervising authority shall ascertain that

external auditors appointed by it satisfy the
criteria set by the auditor general and they
are free from being under any form of

influence.
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3/ the supervising authority shall determine the
term of the external auditors.
33. Obligation to cooperate

Any person who has received paid or
exceeded, or its in change of the Account of
the money , or property of the enterprise
bening audited shall, when requested have the
obligation to produce to the auditors the
Account to be audits and to furnish the
necessary information.

34 Power Duties and Liability of Auditors
Article 373,347,375,376,378, and 380 of the
commercial code shall apply mutalis mutandis
with respect to the powers duties and liabilities
of auditors.

CHAPTER 7

AMALGAMATION AND DIVISION

35 Principles
1/ two or more enterprise may be
Amalgamated by the decision of the Regional

Administration Council citer by the taking
over of one enterprise by the other or by the
formation of anew enterprise.

2/ An enterprise may be divided by the decision
of the Regional Administrative council to form

to or more new enterprise.
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3/ the decision to amalgamate or divide shall
be affected in accordance with regulations
issued under this proclamation by the
regional administrative council.

36. Common provisions

1/ the consent of the creditor and the guarantor
shall be sought before the amalgamation of
division of an enterprise which has an
outstanding debt.

2/ In the event that an enterprise which is
being considered for amalgamation or
division has obligations to wards creditors
no decision shall be taken to amalgamate or
divide if the enterprise(s) resulting from the
amalgamation or divided is the un able to
meet the obligation to ward the creditors.

3. The accounts of an enterprise to be

amalgamated or divided shall be closed and
audited from the beginning of the last
financial year up to the date of the
amalgamation or division.

37 Transfers of Rights and Obligations

1. The rights and obligations of an enterprise that
ceases to exist as a result of amalgamation
shall be transferred to the enterprise taking
over or to the new enterprise resulting from

the amalgamation.
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2/ The rights and obligations of an enterprise
being divided shall be transferred to the new
enterprise resulting fromthe divisions on the
basis of the distribution of rights and
obligations under Article 38 of this
proclamation.

38/ Distribution of Rights and Obligations of
Enterprise Being Divided
1. The Enterprise in Division

a) The distribution of the rights and obligation

of an enterprise being divided to the

enterprises resulting from the division shall be
determined by the supervising authority.

b) The supervising authority shall prepare a

complete report containing the decision to

divide and a statement as to the distribution of
rights and obligations to the enterprises
resulting from the division

c) A coop of the report shall be submitted to the
council of ministers at the time of
establishment of each enterprise resulting from
the division and each such enterprise shall ret a
copy of the report.

d) The supervising authority shall cause a notice

contdining the major points of the report to be
published in Amharic and English newspapers

of general circulation.
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e) For the purpose of matters relating to the
division of an enterprise established under
another law, “supervising authority” means
the supervising authority designated under
such other law.

2/ Notwith standing the provisions of sub-
articles 1-4 of this Article the enterprises
resulting from division shall be jointly and
severally liable to words the creditors of the
enterprise divided.

CHAPTER 8
Dissolution and winding - up

39/ Grounds for Dissolution

An enterprise may be dissolved for any one of

the following reasons;

1. The expiry of the life of the enterprise as fixed

in its establishemeant regulation;

2. Completion of the life of the enterprise as

fixed it was established;

3. Failure of the purpose or impossibility of

performance;

4. Loss of seventy five per cent (75 %) of the

paid up capital of the entries;

5/ a decision of the council of ministers affecting

the excision of the enterprises;

6/ decision of the court declaring the enterprise

bankrupt and winding up;
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40. Bankruptey and winding up

1. The provisions of book v of the commercial
coda shall apply mutatis motanedis to the
winding - up of an enterprise declared
bankrupt.

2. Not with standing the provisions of Article
1166(1) and (2) of the commercial code the
court may decide that bankruptcy
proceedings of an enterprise be conducted
by way of summary procedure.

41/ Agppointment, duties and powers of
liquidators

1. In cases referred to under Article 39(1-5) of
this proclamation the supervising authority,
shall appoint one or more liquidators that
could satisfy the criteria set by the auditor
general and who are not employees of the
enterprise.

The supervising authority may dismiss the
liquidators for good cause

2. The liquidators shall take possession of the
books and accounts of the enterprise under
liquidation.

3. Unless the supervising authority decides
otherwise the liquidators shall take possession
of the property of the enterprise and shall
assume the powers and duties of the board and
the general manager under this proclamation
provided, however, that the liquidators may
not under take new business unless liquidators
may not under take new business unless
required for the execution of contraltos still
running or where the interests of the winding
up so require.
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4. The board shall prepare a report for the
liquidators on the affairs of the enterprise
covering the period from the end of the last
financial year to the date of the opening of
the winding up

5. The liquidators and the board shall jointly
prepare and sign a statement of affairs
summarizing the rights and obligations of
the enterprise.

6. Unless the supervising authority decides other
wise, the board and the general manager
shall assist the liquidators in carrying out
their duties

42/ Calling on creditors

1. The liquidators shall inform creditors of the

proposed disstolution of the enterprise and
require them to file claims with supporting
documents.

2. Creditors appearing in the books of the
enterprise or who other wise known are shall
be notified by registered letter. Other creditors
shall be notified by notice published in three
successive weekly issues of a news paper of
general circulation. Creditors shall be required
to submit their claims with in 90 days from the
of receipt of the letter or from the date of the
last issue of the notice in the news paper,as the
case may be.
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b) Where the cash balances of the enterprises
are not sufficient to cover the debts due to
the creditors, authorize the liquidators to sell
assets of the entries by using methods,
approved by him with out affecting the
rights of third parties

5. Where the total assets of the enterprise are not
sufficient to pay off its debts and the
authorized capital is not fully paid up, the
liqguidators shall ask the supervising authority

for the full payment of the capital.
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43/ Protection of creditors

1. where know creditors have failed to file

their claims with in the time limit specified
in Article 42(2) of this proclamation , the
amounts due to then shall be deposited with

a bank in the names of the creditors.

. Sums shall be set aside to meet claims in

respect of under takings of the enterprise
which are not completed of disputed claims
where the creditors have not been

guaranteed until the dispute is settled.

. After the enterprise ceased to exist under

Article 44(2), creditors not appearing in the
books of the enterprise may claim from the

surplus assets

Collected by the government, provided their

failure to claim with in the time limit
specified in Article 42(2) was due to force
major creditors may claim against the
liquidators, where they have not been paid

owing to the liquidators, negligence.
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44/ Final Balance Sheet and Publication of

o WTHOT  WELATOG  AdCi Notice of Dissolution
POUT A PTIHN T LBPT ATOTILS 1. After the creditors have been paid or sums
PO LNLAD 1IN (HY APE AIb% have been set aside to meet potential claims
#3l/1-2 WL T DY 0AA pursuant to Article 43(1) and (2), the

yorl AMePF SCOE TCE VA hao liqguidators shall prepare a final balance sheet

LU PULOUE Pl PUANTS PO showing surplus assets, if any, and submit the

v pen, AN B0 A ML same to the supervising authority with a copy

Ao am?  ePCONT  THAG  AhEe to the Regional Finance, and Auditor beauro.

The auditor General shall promptly forwed his
AT (LE APTO ASACYIS AR promptly

PRCon: PeO ABAC  PUAMA- comments, if any, to the Regional of Finance
Beauro and the supervising authority, the
ANHEPT  hae 08 f@r7  ATIHAG

supervising authority shall notify the Regional
bW (L AR & A ( IWe S U 2 L PO

Administrative Council of the liquidation
A7 A7 LOAMA:: +emmem-
process as soon as of the final balance sheet
AA»ANT PTG ADT%L A“TT (0.

and obtains the concurrence of the Regional
et 0717t P liqay NS ]
finace bureau .
PAS M0 N LOLTD MG POy (0 _ o _
2. The Regional Administrative Council shall

ATGLCH eONTT  APHESLC 9PRC then repeal the establishment regulation of the
0T endo-Pac: enterprise.The entrprise shall cease to exist as
of the date of repeal of its establishment
2/ oo 15L:C °nc .- ok regulations.
prRRov( 7 LN LwCHA:  DHY LK
oo PLCEE mA®G PAPA: 3. The books of the dissoslved enterprise shall be

. deposited with the supervising authority where
3/ Pl LCET aInF  (+EMMi0- P P g y

NA»ZAMT W3 P9 m® Ao Gavi they shall be kept for ten years. Any interested

L0 ALY’ wWF A1t person may inspect such books after payment
PN NPT U077 PAIANT )
hee Noond.n avaoCao; @ qp0:: of the prescribed fee.
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45/ assets due the goverment
Any surplus assets of an enterprise dissolved
and liquidated shall devolve to the goverment
CHAPTER 9
Miscellaneous Provisions
46/ Enterprise established under other law

1. Any enterprise established under other law
laws before the coming in to force of this pro

proclamation may be;
a) Pursuant to regulation under this

Proclamation, re-established divided to from
new enterprise , or amalgamated with an
other enterprise;or

b) deemed established under this
proclamation so that the Council of
administration shall designate a supervising
authority provisions of this shall be
governed by the provisions of this
proclamation.

2. Where enterprise are established as a result of
division, or amalgamation under sub-article 1
of this Article the provision of Article 36(3) 37
and 38 shall apply with respect to the closing
and auditing of the all outs of the enterprise
being divided or the enterprises being
amalgamated as well as the transfer of the
rights and obligations of such enterprise or
enterprise.
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48

/

47. power and Duties o f the Regional
Adminstrative Council
1) Pureuant to this proclamation to:

a) Established an enterprise

b) Allocate capital and designate a supervising

authority for an enterprise being
established by it ;

c) Dissolve an enterprise;

d) Determine the amalgamation of an
enterprise with  another or the division
thereof;

2. With out affecting the rights of third
parties, to determine;

a) The establishment of any enterprise as a
business  organization under  the
commercial code;

b) The sale of enterprise, or the transfer of the
enterprise or its management in any other
manner;

3. To decide on the sale of shares held by the
government in business organizations

established under sub-article 2(a) of this
Atrticle;

4. To issue regulations for the proper

implementation of this proclamation

48 EffectiveDate

This proclamation shall enter in to force on the
date of its publication in the llssane Hig gazeta
May 25, Assosa 2006
Yare gal Ayeshishm

Benishangul Gumuz Regional State President



